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ITALY & THE VATICAN 


Forlani Denies Any Connections With P-2 Lodge L 1 
More on Investigations L 1 
Government Announces Coming Visit of Japan's Suzuki L 1 
PCI's Berlinguer Relates Talks With Forlani [L"UNITA 2 Jun] L 2 
PCI Delegation Has Talks With Polisario Delegation [L'UNITA 2 Jun] L 2 
Berlinguer Discusses Need For Alliance Against DC [L'UNITA 1 Jun] L 3 
SPAIN 
Officials Discuss Armed Forces, Entry Into NATO [LA VANGUARDIA] N 1 
Joint Chiefs of Staff Chairman [30 May] N 1 
Defense Minister [3] May] N 2 
PLO Representative ‘n Spain Denies Links With ETA " 4 
Basque Group Claims Responsibility For Attack N 4 
NORDIC AFFAIRS 
F INLAND 
SKP Chairman Confirms Decisicn To Retire Early [HUFVUDSTADSBLADET 2 Jun] P 1 
Norway's Gro Brundtland Holds Talks With Koivisto P ol 
Remarks at Dinner [HUFVUDSTADSBLADET 2 Jun] P i 
Press Conference [AFTENPOSTEN 2 Jun] P 2 
SWEDEN 
General Ixterviewed on Intruding Foreign Submarine P 3 
Foreign Minister Receives CSSR's Jablonsky [CTK] Pp & 
Nicaragua's D'Escoto: Latin America Would Defend Itself P 4 
[DAGENS NYHETER 27 May] 
Paper Hopes For U.S. Senate Rejection of Lefever P 5 
[SVENSKA DAGSBLADET 1 Jun] 
Paper Views Schmidt Difficulties Over Arms Control P 6 
[SVENKSA DAGBLADET 27 May] 
Paper Looks For ‘Unconventional’ Government Actions P 7 
[DAGENS NYHETER 20 May] 
Prime Ministers Parley Discusses Nuclear-Free Zone P 8 
[SVENSKA DAGBLADET 31 May} 
Rigdag Passes Motion P 9 
Defense Committee Considers U.S. Airplane Engine P (9 
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CYPRUS 
Nonaligned Policy Symposium Meets in Nicosia R 1 
Government ‘Boycotts’ Meeting [TA NEA 4 Jun] R * 
Government Reaffirms Policy R i 
Denies ‘Boycott’ Charge [CYPRUS MAIL 7 Jun] R l 
Government Rejects EDEK Allegations About Assembly [CYPRUS MAIL 6 Jun] R 2 
O AGON Says MILLIYET Has New Cyprus Solution Plan [7 Jun] R 3 
Government Rejects Plan R 4 
UN Security Council Extends Mandate by 6 Months [Bayrak Radio] R 4 
Spokesman Welcomes Mitterrand Statement on Cyprus R 4 
GREECE 
Bases Talks With U.S. Seen Near Deadlock Ss 1 
U.S. Blamed [NEWS 5 Jun] Ss l 
U.S. Answer Awaited [NEWS 5 Jun] Ss 1 
Mitsotakis Denies Breakdown S 2 
Last Minute Effort Seen [NEWS 6 Jun] S$ 2 
Briefs: Bonn Invites Papandreou S 2 
TURKEY 
Prime Minister Discusses Terrorism, Economic Issues T 1 
Ministers Return From Islamic Conference in Bachdad T i 
Romanian Machine-Buildin,z Industry Official Leaves T 2 
Commands Report 2,554 APOists Captured to Date T 2 
Labor Party Leader, Educator Lose Citizenship T 2 
OTHER COUNTRIES 
INTERNATIONAL AFFAIRS 
brazilian Minister Addresses Monetary Conference Zi 
AUSTRIA 
Foreign Ministry Puts Restrictions on Nicaragua Aid Zz 1 


[DIE PPESSE 4 Jun] 
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MINISTERS CRITICIZE HIGH U.S. INTEREST RATES 





Cheysson News Conference 
LD061526 Paris Domestic Service in French 1500 GMT 6 Jun 81 


[Text] The rising dollar and high U.S. interest rates presently constitute the principal 
points of disagreement between France and the United States. This was stated today at a 

news conference Claude Cheysson, the French foreign minister, held after a 3-day visit to 
Washington. The rise in the dollar constitutes for us a third oil shock, added Cheysson, 
stressing the necessity for a stable reference currency. 


Cheysson also announced that he would be meeting his Soviet counterpart in September. 
Delors Proposal 
NC062026 Paris AFP in English 2019 GMT 6 Jun 81 


[Text] rive, Central France, 6 Jun (AFP)--French Economy Minister Jacques Delors 
proposed today that European governments issue a warning to the United States to modify 
its "mad" policy of high interest rates. 


Talking before newsmen, the minister sharply attacked the U.S. interest rates as “exor- 
bitant.” He said these rates had been adopted “in the name of a simplistic vision of 
the fight against inflation, with total disregard for the rest of the world and parti- 
cularly Europe." 


Mr belers developed the idea that because Europe had to pay its needed oil imports with 

dollars, ever more expensive dollars resulting from the high interest rates had produced 
"a third oil shock" after the value of European currencies dropped by between 32 and 35 
percent in relation to the dollar since last February. 


In the face of such a situation, he said, France had taken the necessary measures so that 
"the franc will not slide down a fatal slope." At the same time, however, he suggested 
the European allies of the U.S. should endeavor to make the Americans understand that 
only “solidarity” could pull out everybody from the current crisis safely. 


OFFICIALS DESCRIBE POLICY DIRECTION CHANGES 





Mauroy: ‘Historic Transition’ 
NCO70816 Paris AFP in English 0715 GMT 7 Jun 81 


[Text] Paris, 7 Jun (\FP)--The new French Socialist government is undertaking a “historic 
transition” in the most radical change in the country's direction since the liberation of 
1944, Prime Minister Pierre Mauroy said in an interview published today in the newspaper 
JOURNAL DU DIMANCHE. 


Mr Mauroy warned that France's current situation was worse than the previous administra- 
tion of President Valery Giscard d‘Estaing had admitted, with a budgetary shortfall of 
50,000 million francs (10,000 million dollars), an inflation rate of 14 percent and too 
low prices for public utilities. 


The prime minister indicated that the next cabinet meeting would decide on a series of 
measures to create jobs in hospitals, education and the post office. 


He said that the recently-concluded pact between the Socialists and Communists--they 
agreed to cooperate in elections and in the National Assembly but avoided the problem of 
Communist government ministers--was “satisfactory,” but would be examined in greater 
depth after the parliamentary elections later this month. 
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Spokesman: ‘Progressive, Measured’ 
LD040959 Paris LE MONDE in French 31 May-1 Jun 81 p 6 


[Text] The meeting of the interministerial committee held at the Hotel Matignon on the 
afternoon of Friday, 29 May, under Mauroy's chairmanship was attended by 21 members of 
the government. Following this working meeting, the secretary of state and spokesman 

for the premier, Jean Le Garrec said: “It is now up to Pierre Mauroy'’s government to guide 
the desire for change demonstrated on 10 May. But for the promised change to have some 
direction and to be lasting, the government must demonstrate rigorousness equal to its 
desire for change.... The change will be paid for. Rigor will be allied with imagination, 
efficiency with lucidity. The immediate measures to relaunch the economy and social 
measures (the increased minimum wage, the housing grant, fanily allowances and the lower 
limit for old age pensions and allowances for handicapped adults) must not be governed by 
receipts envisaged in the initial 1981 budget, but will be included in an adjustment to 
the finance law which the budget minister will be instructed to draft and which will be 
presented to parliament following the elections. 


"Their effect on production costs, especially for small and medium enterprises, will be 
examined with a view to introducing effective compensations. All other measures, whether 
job creation or operating and investment expenditure with budgetary repercussions, will 
have to be financed either by actual receipts or by savings. Apart from these five 
measures and further ones which, while not dependent on public financing, will make it 
possible to considerably modify the daily lives of French men and women, the change will 
be measured and progressive. Progressive, because some of the most important measures 
envisaged (the reduction of the working week, the lowering of the retirement age to 60, 
a fifth week's paid leave and a fifth shift for shift work) also will require systematic 
consultations with the social partners as well as negotiations among them and in some 
cases measures of a legislative nature; measures, because the government is anxious to 
adjust the rate of change very carefully to the available resources. In this connection, 
obviously, an effort of national solidarity aimed at reducing inequalities and redistri- 
buting income will be undertaken. This will make it possible to finance the change." 


UDF*S CHINAUD QUESTIONS MITTERRAND DECISIONS 





LD041401 Paris LE MONDE in French 31 May-1 Jun 81 p 7 


[Text] UDF National Assembly Group Chairman Roger Chinaud was the guest on Friday's 
“Great Press Debate" program on French television channel 1. In connection with the 
decisions to halt nuc.ear experiments and to halt work at the Progoff powerplant he said: 
"On an evening when a premier announces two decisions of this kind--a halt to our effort 
to achieve energy independence and a halt to our effort to achieve nuclear defense means, 
in other words, a halt to progress in the two major fields which enable our country to be 
considered one of the world's major powers--well, on such an evening, I feel sorry for 
France!" 


Chinaud added: “As far as Mauroy is concerned, I knew that he would be a minister of 
words, while others would take the action, even on the streets.... Projects are being 
halted. A futile grand national debate is being generated and the French people are being 
told: ‘We shall see later, when we have time to examine the subjects.’ i consider this 
entirely unacceptable.” 


He added: “What kind of state have we been living in for the past few days? What has 
happened to the sense of state’? I see a new justice minister asking the public prosecutors 
not to implement the penal code as it stands, even with regard to the death penalty. 
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"What kind of state is this in which the justice minister asks magistrates responsible 
for establishing justice, and especially public prosecutors, not to implement all the 
articles of the penal code? 


“What kind of state is this in which an interior minister cancels the expulsion of a 

number of people--whether foreign or French--whom I would term dubious--people either 

convicted or accused of crimes? How can such an interio: [minister] secure respect from his own 
police forces? How can such a justice minister secure respect from his own magistrates" 


Regarding foreign policy, Chinau said: "I wonder whether for the past few days provocation 
hasn't been practiced on the international plane. What do we see? We learned a few hours 
ago that Mitterrand’s special adviser on Latin American affairs is to be Regis Debray. 

I have nothing against him personally. He is someone who fought for his political options. 
But, in the final analysis, is it a good move? Is it a responsible one? 


In the world as it is today, while the world economic battle is raging, when job security 
and France's future depend on securing foreign markets, is it responsible to have such aims 
while at the same time trying to maintain contracts worth Fr 7 billion in Latin America? 

I see that by jeopardizing the new contracts being negotiated between the major French 
industrial groups and several countries--whether in the Near East, Latin America or the 
oil-producing Asian countries--this government has in the past few days dealt what could be 
a fatal blow to our country's economic development. This is another reason why I feel 
sorry for France." 


POLL GIVES LEFT 52.5 PERCENT OF VOTE IN ELECTIONS 





NCO51506 Paris AFP in English 1445 GMT 5 Jun 81 


[Text] Paris, 5 Jun (AFP)--The French left stands to win 52.5 percent of the vote in 
parliamentary elections called by President Francois Mitterrand for later this month in a 
bid for a working majority for his new Socialist government in the 49l-seat National 
Assembly, a new public opinion poll indicated. 


The poll, published in the weekly news magazine LE POINT, showed the Socialist Party, 
associated with the Leftist Radical Party, as likely to win the highest score of 35.5 
percent, up 10 points from elections three years ago. 


Fourteen percent of those polled said they planned to vote for Communist candidates, a 
further drop from the Communists’ poor 15.35 percent showing in the presidential election 
last month. 


Three percent planned to vote for candidates of several small extreme left parties in the 
balloting called for June 14 with a run-off on June 21, the poll showed. 


On tne right, former President Valery Giscard d'Estaing's Union for French Democracy was 
likely to get 21.5 percent of the vote, and Paris Mayor Jacques Chirac's Rally for the 
Republic 18 percent, the poll said. 


Extreme right wing candidates could expect four percent of the vote, with the ecologists, 
apparently out of favor, gleaning only three percent, it said. 


JOSPIN ON POSSIBILITY OF LEFT UNION STRATEGY 





LDO51013 Paris LE MONDE in French 4 Jun 81 p 8 


[Excerpt] Questioned on the possibility of a new “leftwing union strategy,” PS First 
Secretary Lionel Jospin, who was the guest on the "Great Debate” program shown on French 
television channel 1 in the evening of Tuesday, 2 June, stated: 
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"We only just failed when united and we succeeded when divided. It is true that it is 
rather surprising that it was in a state of total division, when there was reason to think 
that Giscard d*Estaing would be easily reelected ...that the peopleof our country found the 
resilience to struggle against division. They made a strength out of what might have been 
a weakness. There are advantages and disadvantages in any political situations. We, and 
especially our candidate Francois Mitterrand, made very good use of the advantages of a 
situation which did have disadvantages...The workers--and they showed this very clearly in 
the first round by voting overwhelmingly for the Socialist candidate--pushed division 
aside. This may be an illustration of the laws of dialectics. In any case, I think that 
it is proof of our people's maturity and intelligence.... 


"We already have rethought our strategy and we have adapted to this new situation, in 
other words, we haven't accepted that the division and its consequences are inevitable...." 


Regarding the negotations between the PS and PCF, Jospin indicated: "Regarding the 
question of whether there should be Communist ministers in the next government, I will 

say that, in any case, it depends on the result of the discussions which we have started 
and the question should be put in simple terms: To what end and on what bases should this 
be agreed and is it possible to reach prior agreement on a minimum of conditions or 
elements which would give that credibility? That is the problem as I see it, quite 
simply. And moreover, that is how the French people see it. The premier and the president 
are still free to judge....” 


The PS first secretary added: "If it is possible to reach an agreement, we want it to 
be a responsible, lasting agreement. We don't want changes of position in a direction 
which might seem positive now but which could later be accompanied by new changes of 
position...." 


*PORTABLE' ANTIAIRCRAFT MISSILE UNVEILED AT AIR SHOW 





NCO70750 Paris AFP in English 0651 GMT 7 Jun 861 


[Text] Paris, 7 Jun (AFP)--The curtain has been raised at the Paris air show on a new 
portable anti-aircraft missile that specialists say will be as formidable as the Soviet SAM-6 
missile--but 100 times Lighter. 


The missile’s maker, the French firm MATRA, refers to it with this phrase: “A ground-to- 
air system of combined anti-aircraft defense based on very-short-range missiles." It is 
referred to more economically as the “SATCP,"” which stands for “very-short-range system" 
in French. 


The system's big attraction--and it shares this with the somewhat similar French-German 
"Milan" anti-tank missile built by the Euromissile company--is that two men can carry it 
into battle, each bearing a load of less than 20 kilos [44 pounds]. 


The SATCP is also unique in having a sophisticated, infrared guidance system of the “fire 
and forget” type, reducing the vulnerability of the firer. 


MATRA was chosen by the government to build the SATCP last August, beating four other 
French bidders. The missile is now in its final development stages. The weapons firm 
hopes to go into final production in 1984 and to have @n operational system two years 
later. 


The missile, which is equipped with both a proximity ‘ee and an impact fuse and can be 
fired at night, can be used against fast low flying aircraft or helicopters, at a range 
of between 500 and 4,000 meters (yards). 


STACP would be particularly useful against fighter-bombers supporting infantry attacks, 

but it is being issued to all three services of the French Armed Forces for use on light 
vehicles, helicopters and small marine craft. A first batch of 10,000 missiles will be 
produced, but the market is expected to be at least 30,000 to fill a gap in the armoury 

of Western forces. 
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FORLANI DENIES ANY CONNECTIONS WITH P-2 LODGE 





AUO051718 Rome ANSA in English 1542 GMT 5 Jun 81 


[Excerpt] Rome, 5 Jun (ANSA)--The Christian Democrat prime minister, Arnaldo Forlani, 
whose government resigned on May 26 in the wake of the spreading scandal surrounding 
Italy's secret Propaganda-2 Masonic lodge, today denied allegations linking him with the 
P-2 grand master, Licio Gelli. Forlani, who is now seeking to form a new government, 
also filed suit against former Freemason Francesco Siniscalchi, the man who mentioned the 
prime minister-designate in connection with the grand master of the lodge. 


In an interview appearing in today’s edition of the Rome journal, LA REPUBBLICA, 
Siniscalchi declared that when Forlani was a young man he was initiated into the Masons 
but that he left the organization when he embarked upon his political career. Forlani 
also denied this allegation with the statement that, “such inventions are worthy of 
nothing other than contempt.” 


More on Investigations 
AU061432 Rome ANSA in English 0805 GMT 6 Jun 81 


[Excerpts] Rome, 6 Jun (ANSA)--The murky goings-on of the P-2 secret Masonic lodge 

looked even murkier here this momming after yesterday's death of revenue police Lieutenant- 
Colonel Luciano Rossi by his own hand. Rossi, a high-ranking officer in Italy's police 
corps responsible for such varied tasks as guarding the frontiers, tracking down smugglers, 
and investigating tax frauds, shot himself in the head at home yesterday morning. The 
officer was serving in the revenue police's first office [which is] according to most 
reports this corps’ equivalent of a counter-espionage unit. Even though official explana- 
tions attribute the suicide to health reasons, the general feeling among observers here is 
that it was not unrelated to Rossi's recent questioning in connection with the P-2 affair. 


Meanwhile, in Bologna, magistrates yesterday searched the home of retired General Vittorio 
Lipari after some magistrates informed him that he was under investigation for forming 
part of an association to commit crime. The general appears among the P-2 lodge's members. 


In Rome, magistrates held a summit on documents found in Florence in the home of a 
journalist belonging to the lodge. The magistrates were reportedly seeking eventual links 
between P-2, Gelli, and a rightwing extremist organization, the Revolutionary National 
Front. 


In other developments, moves by Roman magistrates to file charges against state employees 
who figure as members of the secret lodge met with indignant protest from the Italian 
Social Democrat Party (PSDI). The PSDI's own Secretary Pietro Longo has denied be longing 
to P-2 after his name emerged on the lodge'’s list of members. 


High-ranking Social Democrat officials indicated that they saw the magistrates’ move as 
the drawing up of “lists of proscription” in conflict with the constitution. Under 
Italian law, however, state employees and public officials who swear fidelity to the 
constitution are banned from signing on with secret organizations. 


GOVERNMENT ANNOUNCES COMING VISIT OF JAPAN'S SUZUKI 





AUO51603 Rome ANSA in English 1520 GMT 5 Jun 81 


[Text] Rome, 5 Jun (ANSA)--A Japanese Prime Minister Zenko Suzuki will be in Italy on 
official visit from 11 to 13 June on the invitation of Prime Minister-designate Arnaldo 
Forlani, who also headed the outgoing government. The official announcement  . ~ :*uki's 
visit was released today. 
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PCI'S BERLINGUER RELATES TALKS WITH FORLANI 








LDO051159 Rome L'UNITA in Italian 2 Jun 81 p 16 


[Text] Rome--Following a meeting in the Palazzo Chigi between Prime Minister-designate 
Arnaldo Forlani and the communist delegation (comprising, in addition to Enrico Berlinguer, 
parliamentary group leaders Fernando Di Ciulio and Edoardo Perna), the PCI secretary 
general issued the following statement to the press. 


“In view of the known fact that Forlani doesn’t intend to propose that we participate 

in the government he is trying to form, and also in view of the fact that, for its part, 
the PCI has case no intention of collaborating with Forlani and considers that the 
government leadership ought not to fall to him or any other DC representative, we proposed 
that this meeting with us take place after the cther meetings which Forlani is to have 
with the parties with which he intends to try to form a government and if it, in fact, 
seemed possible to do so. Only in this case would consultation with the main opposition 
party have been logical, with a view to listening to its observations and suggestions 

at that stage. However, it was pointed out to us that there is a usual practice governing 
the prime minister-designate’s consultations and their order; and it was also pointed 

out to us that invitations already had been issued. Under those circumstances, ve 

decided to attend this meeting out of courtesy. We are mt impolite people.” 


[Question] It doesn't take long to show courtesy. What did you discuss with Forlani? 
[Answer] Of course, since we were talking with Forlani, we discussed some questions and 
particularly the P-2 events. Forlani gave his well-known reconstruction of the affair and 
his of the government's and prime minister's behavior on this affair. We also discussed 
other esveccts of the outgoing government's policy. We then discussed the relations and 
present polemics between the DC and PCI. 

[Question] Does Forlani show signs of intention to institute real reform? 


[Answer] No. 


PCI DELEGATION HAS TALKS WITH POLISARIO DELEGATION 





LDO51205 Rome L'UNITA in Italian 2 Jun 81 p 16 


[Text] Rome--A Polisario Front delegation comprising Mohamed Sidati, Politburo member 
and Saharan Democratic Arab Republic minister, and Polisario Front representative in Italy 
Qmar Ali had tall.s yesterday with °Cl Foreign Section Chief Antonio Rubbi and Comrade 
Nadia Spano. 


During the meeting Mohamed Sidati provided full information on the struggle being waged 
by the Saharan people for recognition of their right to self-determination md independence 


and appealed for an intensification of international initiative and support for this struggle 


from all progressive and democratic forces. The PCI reiterated its pledge of solidarity 
with the Polisario Front's struggle. 
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BERLINGUER DISCUSSES NEED FOR ALLIANCE ACAINST DC 





LDO50943 Milan L'UNITA in Italian 1 Jun 6&1 pp 1-2 


[Ugo Baduel report on PCI Secretary General Enrico Berlinguer's 31 May speech in Ciulianova: 
“Only by Eliminating DC Power System Can We Pave Way to Alternative”! 


{[Exv.erpt] Giulianova--Once again, the topic was the government crisis and the need to 
resolve it by halting the degenerative process centered on the DC power system--but this 
time from a different angle, that is, within the framework of the events in other European 
countries in recent weeks, with special reference to the similarities and differences in 
relations among the leftwing forces in France and Italy. 


Speaking in Giulianova yesterday evening, following Saturday's Ascoli Piceno speech on 

the Italian Government crisis, Comrade Enrico Berlinguer gave a broad analysis of the 
international situation, devoting particular attention to the topics of Eurocommunisn, 

the “third way" and the prospects of socialism in the West. We will never abandon the 
aim of building a new kind of society, no longer capitalist but on the road to socialism, 
he said. And we wish to wage the struggle for this objective by seeking agreements and 
alliances in italy and Europe with all the forces which represent the workers and people's 
movement, with the leftwing and democratic forces. Precisely because we are pursuing this 
aim and this form of conduct, we welcome the victory of the leftwing forces in France, 
which brought Mitterrand to the presidency. 


What does that event tell us? The PCI secretary general asked. First, it tells us that 
even following Reagan's victory in the United States, it isn’t true that the «orld and 

the whole of Europe are moving rightward. Of course, there is a wind blowing to the right, 
toward reaction and repression. And it can be seen in varying degrees and forms in several 
countries. But it is nevertheless true that there are also forces that are resisting, 
counterettacking and gaining major successes. 


Berlinguer pointed to Mitterrand’s victory in France; to the laborities" success in the 
British local elections, and again to the success in the recent Netherlands general 
elections by the forces opposing the deployment of Euromissiles in that country. In Italy 
too, he added, in the 17 May referendum, we achieved a major democratic victory, the 
significance of which perhaps has not yet been fully appreciated, but which is already 
making itself felt. Its positive consequences will in time become apparent if we work 
hard, particularly among women who were the prime protagonists in and chief movers behind 
that victory, but also within the Catholic movement and even among the section of the DC 
electorate who voted “no” twice. 


In this connection, Berlinguer emphasized all the great effort which the PCI made in that 
battle, the lucid aim of which was to combat clandestine abortion and to set in motion 
the gradual elimination of abortions as a whole--« battle which is continuing to that 
end. By thue committing themselves, the communists proved themselves a force that has 
conducted a thorough battle for women’s emancipation and liberation. Women understood 
that the PCI is the party which understands them best. The result of the referendum on 
the abortion law doesn't directly reflect any government alignment or formula, Berlinguer 
continued, but it does constitute a positive indication of the spirit of the nation and a 
further eloquent demonstration that this Italy of ours deserves to be governed very 
differently and by very different forces. 
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So Mitterrand’s election is situated within this context of successes against the 
regressive and rightwing forces in Europe, primarily. Sut the leftwing forces’ victory 
in France telie us somethinc else too, the PCI secretary general observed. it tells us 
that the paople’s and lefiwing forces can only win if they stand and fight--on the basis 
of a policy of broad wnity--for a clear alternative to the existing power system in the 
individual «<ount ries. 


In France, this system was “Giscardism;” in Italy, it is the power system centered on 
the DC. So, in our courtry, it is against the latter that it is necessary to achieve 
the bros4est unity so as to defeat it definitively. 


This is the analogy between the French and Italian situations. But, Berlingwer stressed, 
there is also a difference-—-and it is a very clear one. In France, communists, socialists 
and other leftwing and democratic forces, though adopting different stances on several 
issues, were all alien to and not involved, implicated or entang)ed in the Giscardian 
power system and, despite the polemics, stood firm on the decisive joint aim--to overthrow 
Giscard and "Ciscardisnx.” 


Here in italy, it isn’t like that. Here the DC's power system has taken shape and spread 
in such a way that only one party-—-the Communist Party--hes remained alien to it. However, 
this fact has kept open the possibility for all leftwing and people's forces to work and 
struggle wits chances of success for a democratic alternative to the DC power systen. 


However, Comrade Berlinguer continued, the PSi--a party which, after all, has been and 
remains a very important leftwing force--has allowed itself, though not entirely and 
completely, to be involved, since the time of the center-left and especially in recent 
times, in the DC's government method. and power machinery, drawing advantages from it in 
the acquisition of particular positions of power. But by so doing, it has deprived the 
working and people's masses of a commitment and form of conduct clearly aimed at building 
a democratic alternative based on a broad alliance of forces, including Catholics. keen 
to put an end co the DC's domination. 


So if the French evample is evoked, it mustn't be done so superficially. And it is our 
wish and our desire that the socialist comrades, as well as other forces within other 
parties, will eventually and entirely autonomously manage to approach--in the same terms 
in which we approach it--the same objective of change and regeneration in pursuit of which 
the alternative to Giscardian power triumphed in France. 


Nor do I believe, Berlinguer added, that one can resort to the empty and contradictory 
argument, which eventually becomes an excuse, that the alternative would be impossible 
in Italy, simply because the PCI, having now over 30 percent of the vote, is too strong 
and that the PCI would have to abruptly reduce its influence to make the democratic 
alternative to the DC power system possible. The different balance of power between 
communists and socialists in France and Italy in fact reflects different historical and 
political developments and is also the result of the parties’ different characteristics 
and stances. 


Of course, we don't deny the PSI"s right and aspiration to increase its political and 
electoral strength and to compete even with us communists. But having said that, to 
establish a radically different balance of forces between the PSI and PCI as a precondi- 
tion for a democratic alternative would effectively mean abandoning the struggle for the 
objective for which there is a more pressing need than ever. 
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OFFICIALS DISCUSS ARMED FORCES. ENTRY INTO NATO 





Joint Chiefs of Staff Chairman 
LDO51201 Barcelona LA VANGUARDIA in Spanish 30 May 81 p 9 


[Mary Merida interview with Spanish Joint Chiefs of Staff Chairman Lt Gen Igancio Alfreo 
Arregui; date and place not given!) 


[Excerpt] [Question] With what degree of concern do you regard the terrorist 
escalation against the armed forces’ 


[Answer] One of terroriem’s aims is obviously the destabiliz.tion of the armed forces-- 
to shatter their discipline and their devotion to the fatherland--and this is why they are 
claiming so many victims in that dirty war in which they act whenever they have sothing to 
lose and when they are confident of achieving their aims. The armed forces’ envisaged 
response’ The same as always, to offer Spain that sacrificewith their ideals and their 
unyielding stance wnimpaired and more attached, if possible, to our commander in chief, 
who is his majesty the king. Of course, it causes us great sorrow and enormous, although 
controlled, anger not to respond with the same weapons, noc because we cannot, of course, 
but because we must not wage the same war! 


Yes, | believe that terrorism gradually will be eradicated. Although it is a slow and 
tough process, a day will come when it will be ended. I an confident, but there must be 
an international agreement because this phenomenon is widespread throughout the world and 
not merely confined to Spain. In additon to the state security bodies, we are all engaged 
in the struggle ag-‘nst terrorism and the waited nation will rever allow itself to be 
intimidated by those terrorist minorities. 


[Question] Do you believe that terrorism in Spain in not confined to domestic orgmizations, 
but is strongly supported by specific countries? 


[Answer] Yes, I do believe this, end the cowntr‘es which are supporting Basque Fat serland 
and Liberty, for instance, are seeking nothingother than the destabilizaton of the Western 
world in general, and perhaps they have a special interest in Spain because of our particu- 
lar conditions. 


[Question] How do you envisage the armed forces of the 1980's? 


[Answer] The joint chiefs of staff have made a detailed study of this .atter and the stan- 
dards which it would be good to achieve have been laid down. A modern army is really very 
expensive nowadays because we must be equal to the others in the world and succeed in 
peacetime in maintaining sufficient deterrent power to make ourselves respected in the 
international community. 


[Question] And are there financial means for this? 


[Anewer] We hope to have sufficient means, if not for everything, then for almost every- 
thing. And withthis, I believe that we will be able to discharge our task effectively. 
Moreover, the measures which are being adopted during theis transition in Spain are being 
reflected concurrently in the armed forces, and thus a series of laws and ministerial 
orders have been published wiich are improving the three services’ structures. The 

army isn't only military equipemnt, but people. And it is crucially important for thesr 
personnel to be the right personnel and trained under the best conditions. Yes, we have 
white trained to the standard of the Western world. And we wish to coptinue to maintain this 
standard with whatever replacements and enlargements are necessary. 








VII. 8 Jun 6) B2 SPAIN 


[Qvestion] It seems, General, that our entry into NATO is already irreversible and it is 
said that the armed forces’ favorable stance in this connection is virtually unanimous. 
As chief of the military chain of command, can you see no problems or dravbacks in this 
entry? On the contrary, do you believe tsat it would benefit Spain” 


[Answer) We are in a position for any treaty or alliance on which our government reaches 
agreement with the Western countries to appear positive to us, since our technology and 
our training can be on the same level as those of other armies. I am perscnally in 
agreement with that intention on the part of the government because our entry into NATO 
would constitute a further incentive for achieving better levels of efficiency on the part 
of our armed forces. 


{Question} But won't we be exposed to greater dangers if we are in NATO? 

[Answer] In the first place, we already have had nuclear veapons in Spain. But moreover, 2 
our entry into NATO doesn't necessarily mean that that kind of weazon must be deployed on 

our territory. It isn’t decisive. It depends on the terms which our government sets in 

the megotiations. But, on the other hand, the countries which have nuclear weapons have 

& greater power of deterrence. Unarmed neutrality is impracticable and armed neutrality 

is an unpunishable expense. 


[Question] Could your advice have had a decicive influence on the government's stance 
on this matter’ 


[Answer] We can advise on matters of military policy, but it isn’t binding. Instead, 

it is guiding and it is the government which ultimately decides. As for the army's general 
opinior, we have conducted no opinion polls to this end. And last, I will tell you that 
we have enough to do with defending the part of Ewrope which Spain represents in its so 
crucial geostrategic position. 


[Question] With regard to our treaties with the United States, do they constitute a 
negative dependence or, on the contrary, do they benefit us? 


[Anewer] The negotiations have now begun to find owt what will happen after September 
when the 5 years of the current treaty expire. I sincerely believe that these treaties 
help ws to achieve a technology and training wh.ch we would not have achieved on our own, 
eo that, in view of this, I believe that they are not negative for Spain. 


[Question] Last, General Alfaro, what conclusions have you drawn now that several months 
have elapsed since the 23 February events’ 


[Anewer] Well, I beliewe that the nation's problems must not be exaggerated, esveciaily 
when they are already over and have been surmounted. Although, of course, they aren't 
forgotten and are taken into account for future action. What must be done is that they 

be handled in their proper dimensions by those people and bodies with whom responsibility 
for handling them rests. It is true, and this is apparent to everybody; that we have 
experienced very difficult, and even critiral, moments. But fortunately, we have surmounted 
them and we have made progress--as | hope we will do henceforth if we all contribute our 
sense of responsibility and our determined desire for cooperation. 


Defense Minister 
LD0512°5 Barcelona LA VANGUARDIA in Spanish 31 May 81 p 7 


[Mary Merida interview with Spanish Defense Minister Alberto Oliart; date and place 
not given) 


[Excerpt] [Question] Minister, do you believe that, in general, the armed forces are 
popular in Spain’ 
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[Answer] Yes, I sincerely believe that they are very popular, and moreover, this year, 
with the constant and tremendous attacks which they have sustained, the people--citizens 
--have drawn even closer to them and have seen their great calu, their courage. their 
indestructible desire to serve Spain--their exempary attitude, in a word--proven. There 
can be no better recognition of this conduct or greater condemnation of terrorism, whose 
target is the armed forces, than that of the entire Spanish population, and specifically, 
this year, that of Catalonia. It must be very such borne in mind that we are achieving 
democratic life with effort and with many moments of great sorrow, and thanks, to a major 
extent, to the armed forces. The army is the people and the people are the army, other- 
wise, who are those 194,000 troops this year, with whom the Spanish people are swelling 
the army's ranks? 


[Question] What is the current defense budget? Is it sufficient to maintain an army 
equai to those vf the rest of Europe? 


[Answer] We have all read or heard that Spain devotes a lower percentage of its GNP to 
defense than almost all the countries on our economic level, and this is the case. But 
ever if the budget is low and we would like it to come closer to real needs, the really 
important thing is that we should secure the proper return from what is invested in 
defense, and that is our aim. 


[Question] How should any defense capability be defined? 


[Answer] In relation to the theoretical danger. For instance. our defense capabilities 
are sufficient for localized dangers. 


[Question] Does that mean that those capabilities are good? 


[Answer] Yes, they are. But of course, if we were to take action against greater dangers, 
then we would have to ‘ncrease and improve those capabilities. For instance, one of them 
is deterrence, when it is a matter of resisting an attack which hasn't been carried out 
and against which we must defend ourselves. 


[Question] Perhaps it is in this aspect of deterrence that the arguments which you put 
forward for our entry into NATO can be shown most clearly? 


[Answer] Of course, I am in favor of the Atlantic alliance, especially because it was set 
up to defend a way of life--that of the Western democracies. The countries belonging to 
that alliance are communities with interests in common with ours, and through ideology. 
history and other circumstances, are those which are closest to us. So NATO isn't merely 
a military entity as far as Spain is concerned, but also a very important political and 
economic entity for defending us better in any contingency which may arise. The fact of 
belonging to NATO binds us more closely to Europe, and that, I believe, matters to Spain, 
because Spain is, in fact, part of Europe. 


[Question] But when the strongest opposit‘on parties and much of the population reject 
entry, this must undoubtedly be because there is a negative side and important quid pro 
quos which could harm our country. Isn't this so? 


[Answer] It must be borne in mind that this entry begins with prior negotiations and 

it is in those negotiations that Spain must establish its terms, which, of course, we will 
seek to make as advantageous as possible. Each government of each country puts forward 

its terms and so nothing need be imposed on us. For instance, the danger of nuclear 
weapons? We really have no cause to agree to have them or to their being deployed in 
Spain. 
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The cost entailed by entry? It is perfectly bearable. It amounts to a somewhat lower 

sum than that entailed by many of the subsidies which we have in our parliament. And, 

of course, it is far more expensive to be neutral, so expensive that it is impossible 

for us to be neutral and face all possible dangers. But there is yet another argument 
against a would-be neutrality. And this is that not being in NATO would be worse than 
belonging to it in the event of a conflagration. The modern concept of strategy is based 
more on deterrence than on aggressive action. But, in short, I believe that there is 
nothing to be feared because the government would not enter into negotiations which were 
contrary to our interests, as is obvious. I have never concealed the fact that I am 
decidedly in favor of join'ng NATO. And my argument in support <f this stance is that 
which I set out previously--that being in NATO brings us closer to Western democracies and 
to Europe, and that is very important for us. 


[Question] Mr Minister, you aren't a military man and yet you are a member of the govern- 
ment and the one responsible for defense. From your twofold vantage point, how do you 
think the military currently views the way in which the country is being governed, the 
process of struggle against terrorism, the new approach to the autonomies and so forth? 


[Answer] The military is endowed with great sensitivity with respect to the matters 
which you mention and is following the current situation very carefully. There is great 
hope that these problems will be surmounted, being fully aware that there are many diffi- 
culties, that the objective isn't close and that, in the case of terrorism, it is very 
possible that the list of casualties is unfortunately not closed. 


PLO REPRESENTATIVE IN SPAIN DENIES LINKS WITH ETA 





NC062005 Paris AFP in English 1951 GMT 6 Jun 81 


[Text] Sevilla, Spain, 6 Jun (AFP)--The Palestine Liberation Organization (PLO) repre- 
sentative in Spain, Munzer Dajani, denied today that there were any links between his 
organization and the Basque separatist ETA [Basque Fatherland and Liberty] movement. 


In a press conference Mr Dajani thus rejected recent charges brought by Manuel Fraga 
Iribarne, head of Spain's rightwing Popular Alliance Party, that documents he had been 
shown during a visit to Israel established such links. 


The Palestinian official, who came here upon an invitation to participate in a congress 
here of the Socialist Party of Andalucia, said charges of co)lusion of the PLO with ETA 
were aimed at obtaining an expulsion of the Palestinians from Spain. 


BASQUE GROUP CLAIMS RESPONSIBILITY FOR ATTACK 





NC060902 Paris AFP in English 0855 GMT 6 Jun 81 


[Text] San Sebastian, Northern Spain, 6 Jun (AFP)--The ETA [Basque Fatherland and 
Liberty] Basque separatist movement today claimed responsibility for a bomb and machine 
gun attack on a police van here yesterday in which one policeman was killed and four 
others seriously wounded. 


It was the first political killing in Spain since May 14, when an explosion killed two 
civil guards in a jeep here in the Basque Province. Political violence in Spain this 
year has cost 28 lives, including 11 policemen and eight soldiers. 
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FINLAND 


SKP CHAIRMAN CONFIRMS DECISION TO RETIRE EARLY 





LD041037 Helsinki HUFVUD°TADSBLADET in Swedish 2 Jun 81 p 20 





[Excerpt] Finn.sh Communist Party [SKP] Chairman Aarne Saarinen yesterday confirmed at 
a meeting of the party's Helsinki district organization that he intends to retire from 
the post of chairman before the end of his present mandate, that is, before the next 
ordinary party congress, which will be held in 3 years’ time. He also admitted--in 
response to criticism--that he had perhaps been wrong to make public mention (in 
HELSINGIN SANOMAT) of two party members (Arvo Aalto and Olavi Haenninen), who in his 
opinion were suitable successors. But he did not think that this would complicate the 
elec” ‘on of a new party chairman, which will be prepared as democratically as possible. 


NORJAY'S GRO BRUNDTLAND HOLDS TALKS WITH KOIVISTO 





LDO51027 Helsinki HUFVUDSTADSBLADET in Swedish 2 Jun 81 p 12 


[Text] The discussions which have taken place on a nuclear-free Nordic zone have been 
positive, even though they have not led to any concrete results contained in a treaty, 
Prime Minister Mauno Koivisto said in his speech at the dinner for Prime Minister Gro 
Harlem Brundtland on Monday evening. Koivisto noted that the discussions have made it 
possible to chart in a valuable way the situation under the changed circumstances. 


In his speech at the dinner, the prime minister reiterated the Finnish principle of 
noninterference in other states’ internal affairs, but said that there was nevertheless 
the hope in Finland that each Nordic country considers the interests of all the Nordic 
countries when it makes its security policy decisions. 


Koivisto described Fintand's relations with Norway as “quite excellent. We had not 
expected anything else,” he said in a comment on the discussions he had held earlier in 
the day with his Norwegian counterpart. 


However, Koivisto was concerned about the international situation and the increased 
tension between the superpowers. It has not been possible to record any positive 
results in the detente process in recent years. The difficulties have been very obvious 
at the CSCE meeting in Madrid. 


In her speech at the dinner, Prime Minister Gro Harlem Brundtland said that Norwegian 
security policy will not be changed. "Norwegian security policy is based on membership 
of NATO and within the framework of cooperation within the alliance we have imposed a 
number of restrictions on oursleves," she said. She stressed that in Norway there is 
broad agreement across the political spectrum about th oresent policy. 


"In our view, this policy also makes a contribution to the preservation of stability in 
northern Europe and the low tension in the northern areas," Brundtiacd said. Prime 
Minister Brundtland said that her talks with President Kekkonen and Prime Minister 
Koivisto had confirmed that Finland and Norway have a common view of many international 
questions. Both sides are worried by the serious developments on the international 
scene. 


Brundtland stressed that in the present situation great importance should be attached to 
arms control and disarmament. She added that in Madrid both Finland and Norway were 
working for agreement for a mandate for a conference on disarmament in Europe. The 
first phase of this must be an increase in the confidence-building measures, after which 
troop reductions can be the objective. 
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"But the most important task is to bring about an agreement «m the reduction of nuclear arms 
in Europe. Here all countries have a role to play, even if it is the United States and the 
Soviet Union which have the key roles. However, I am sure that the two countrie --each i 
its own way--is making its contribution to a positive trend,” Brundtland said. 


Press Conference 
LDO50841 Oslo AFTENPOSTEN in Norwegian 2 Jun 81 p 5 
{[Eivind G. Karlsen dispatch: “Norwegian Initiative Outside NATO"] 


[Excerpts! Helsinki, 1 Jun--It is possible that a Norwegian initiative for a nuclear-free zone 
in the Nordic area could be taken outside NATO. When Prime Minister Gro Harlem Bruntland was 
asked at a news conference in Helsinki today if it was not so that this would primarily happen 
through NATO, she replied that this question also be.onged within the alliance. “But not only 
there,” she added. In a speech this evening the Norwegian prime minister said that if viable 
oil and gas deposits were found off northern Norway, this would create a basis for comprehensive 
cooperation in the northern parts of Finland, Sweden and Norway. 


In her speech of thanks at the dinner given in her honor by Finnish Prime Minister Mauno 
Koivisto, Prime Minister Harlem Bruntland explained that Norway's NATO policy--with its self- 
imposed restrictions--would not be changed. In Norway's view this policy also made a contribu- 
tion to the preservation of stability in northern Europe and low tension in the northern areas, 
she said. 


The prime minister stressed that the most important international task at present is to bring 
about an agreement on the reduction of nuclear arms in Europe. All countries have a 
responsibility here and a role to play even though the United States and the Soviet Union have 
the key roles. "I am sure that Norway and Finland are both aware of their responsibility and 
that both countries--each in their own way--would make their contribution to a positive 

deve lopment." 


AFTENPOSTEN asked the prime minister if this should be taken as a promise on the Norwegian side 
and a call on Finland to try to exert pressure onthe superpowers. Mrs Harlem Brundtland 
replied that Norway and Finland try to make their influence felt not only through one channel, 
but partly in common cause with whe Nordic countries, partly bilaterally in relations with 
other countries, and partly in other ways. The prime minister repeated that disarmament and 
detente are the most important tasks today, but that this is something which Norwey and Finland 
have limited influence on. 


When the subject of a possible change of government in Norway was raised at the news conference, 
the prime minister replied that the Labor Party has been a major driving force in Norwegian 
foreign and security policy for most of the period since World War II, and that the party's 
views woula therefore still be of importance. Prime Minister Gro Harlem Brundtland said that 
the question of a nuclear-free zone in the Nordic countries had been raised at her meeting 

with President Kekkonen today, without there being any concrete discussion of thse questions. 
"Nor did we make any comparison between the Kekkonen plan for a nuclear-free Nordic area and 
the Norwegian Labor Party outline. We consider them to be two separate things within the same 
field, put forward at different times," she said. 


At the news conference this afternoon, Prime Minister Harlem Brundtland did not attempt to 
conceal the fact that increased cooperation in the northern areas is entirely dependent on 
the petroleum finds which may be made off the north Norwegian coast and their dimensions. 


During Mrs Harlem Brundtland's visit, Finland is supposed to have expressed its fears of 

further “export” of labor to Norway in connection with oil prospecting activities in the 

north. As far as AFTENPOSTEN has been able to learn, wishes were expressed for Norwegian 
investments in northern Finland. 
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GENERAL INTERVIEWED ON INTRUDING FOREIGN SUBMARINE 





LDO51510 Stockholm Domestic Service in Swed:sh 1030 GMT 5 Jun 81 


[Text] A mysterious new submarine has been sighted in the Stockholm archipelago. The 
navy is now engaged in a wide search to find the submarine and drive it out of Swedish 
territory. Nobody knows to what nation the submarine belongs or what its assignment is. 
The submarine was spotted yesterday and a depth charge was dropped to frighten it away. 
Lars (Adaktussom) knows more about it: 


Yesterday morning, one of the navy's patrol vessels spotted this eubmarine. The crew caught 
sight of the submarine, presumably as it surfaced to take fresh air. The search was 
intensified and at about 1500 yesterday the navy mode contact with the submarine with the 
help of a submarine detector; and it also made attempts to drive it from Swedish territory. 
The customary thing in such cases is for the navy to use so-called detonating blasts to 
warn the foreign submarine, in this way telling it to leave immediately. And if the 
submarine, despite the warning, does not leave, the next step is to drop depth charges. 

But yesterday the navy did not use any detonating blasts. Instead, a depth charge 

was dropped immediately to frighten the subusarine away. It is doubtful that it was 
successful since less than 1 hour later the search staff made fresh contact, using a 
submarine detector, with the submarine. It was still in Swedish territory despite the 
strong warning. But after than the navy lost contact with the submarine. And right now 
the defense staff cannot say with certainty whether the submarine is still here or not. 

The search has been in progress throughout the night and morning. The search is carried 
out in parallel by the coast guard and the navy, using both helicopters and ships. The 
submarine was spotted in exactly the same area as the much discussed submarine which 

eluded Swedish defense in September last year. It kept to the areas south of Huvudskaer 
in the Stockholm archipelago. Yesterday, the submarine was spotted in the sam: area. 

And Gunnar Eklund, commanding general in Straengnaes, who is headi:4 the search, is not 
particularly surprised at the connection. 


[Begin Eklund recording] This is the area of our greatest activity, and for that reason 
it is natural that the area may be of interest, and it is also natural that it is the 
area where submarines appear, where we have the biggest chance of spotting them. 


[Adktusson] But what is there in this area of a more concrete nature which is of 
interest to a foreign power? 





[Answer] We have our exercises. We have installations and I presume that the area has 
been designated as one of interest for other reasons, too. 


[Question] Are military exercises in progress there right now? 
[Answer] Well, that (?is decided) [words indistinct]. 


[Question] [Words indistinct] that this submarine is [words indistinct] reconnaissance 
mission? 


[Answer] I do not want to say anything about that. I have no evidence of whether they 
are out on a reconnaissance mission or whether they are training or whatever. But the 
area is apparently of interest. [end recording] 


This was said by Ceneral Gunnar Eklund, the commander general who leads the search for the 
unknown submarine. 
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FOREIGN MINISTER RECEIVES CSSR'S JABLONSKY 





LDO22316 Prague CTK in English 180] GMT 2 Jun 81 


[Text] Stockholm, 2 Jun (CETEKA)--Two-day talks of representatives of the Czechoslovak 
and Swedish Foreign Ministries dealing with international topics and some questions con- 
cerning bilateral relations ended here Tuesday. Swedish Foreign Minister Ola Ullsten 
received Deputy Foreign Minister Mecislav Jablonsky, head of the Czecholsovak delegation, 
at the end of the talks. 


NICARAGUA'S D'ESCOTO: LATIN AMERICA WOULD DEFEND ITSELF 








LDO31529 Stockholm DACENS NYHETER in Swedish 27 May 81 p 13 
{Kaa Eneberg report] 


[Text] “A U.S. military intervention in Latin America today would be a catastrophe. For 
now the situation is different from what it was during the 1950s violations of the 
Dominican Kepublic and the Bay of Pigs invasion in Cuba. A politically awakened and strong 
Latin America would defend itself." 


Nicaraguan Foreign Minister Miguel D'Escoto said this during his visit to Sweden on Tues- 
day. He is making his first round trip through Scandinavia since Nicaragua gained its 
independence in 1979. During the liberation struggle against the U.S.-supported Somoza 
regime he visited Sweden several times. 


On Tuesday he held talks with Foreign Minister Ola Ullsten and Prime Minister Thorbjorn 
Falldin. He then left for Helsinki with a Swedish promise of 10,000 tons of wheat worth 

14 million kronor. The Nicaraguans themselves had asked for twice this much wheat from 
Sweden. Nicaragua is in great need of food since the Reagan administration suspended 

the aid shipments which the Carter regime initiated immediately after the revolution. 

But the foreign minister was satisfied with the Swedish contribution and said that Sweden 
belongs to the small group of countries in the world which is helping struggling Nicaragua. 
Sweden isin good company with Cuba, Mexico and Spain. 


On Nicaragua's relations with the United States, D'Escoto said that he has himself asked 
for a meeting with the new U.S. Secretary of State Haig but has not yet received any reply. 
He also pointed out that he is not to be viewed as “anti-U.S." because of his criticism of 
the United States. "But we Nicaraguans have our own particular experiences of the United 
States. We have been invaded several times. And several times the Americans have used us 
for their attacks on other countries in the area. Take the invasion of the Dominican 
Republic and that in the Bay of Pigs on Cuba.” 


The foreign minister firmly declared that “that sort of thing will never happen again.” 


On the relations with Cuban the foreign minister said that the Cubans have helped Nicaragua 
with many doctors and teachers. Relations between the two countries are considered to be 
very good and are based on mutual respect for each other's independence. "They have their 
political process and we have ours and we do not ask that anyone should follow us." 


He said that Nicaragua, which in his opinion still needs another 5 years to build up its 
economy, is not ready for general elections. “If elections were held today, the Sandinists 
would win and this would be unfair on other political parties,” he said. Elections are 
planned for 1985. 
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PAPER HOPES FOR U.S. SENATE REJECTION OF LEFEVER 





LDO31053 Stockholm SVENSKA DACBLADET in Swedish 1 Jun 81 p 2 
{Editorial: “The Carter Legacy") 


[Text] Jimmy Carter was rejected by the voters in last year's presidential election, 
but one of his political initiatives retains its vitality--the struggle for human rights. 
The controversy in the United States surrounding Ernest Lefever bears witness to this. 


Lefever has been nominated by President Reagan as State Department undersecretary 

with responsibility for questions touching on human rights. This is one of the nomina- 
tions which must be approved by the Senate, but judging by the tough cross examinations 
which Lefever has had to endure in the Senace Foreign Relations Committee, it is very 
likely that he will be rejected. 


The opposition to Lefever is strong even among Reagan's own party colleagues, and Charles 
Percy, the Foreign ji \stions Committee's Republican chairman, has called on the president 
to withdraw the nomjmation. However, the latter refuses to give way. The battle could 
be a hard one. 


Lefever is ordained and in the past was a pacifist, but over the years he has been 
transformed into an anticommunist of the overheated variety. The committee hearings 
have made it clear that he intends to be extremely hard in his assessment of crimes 
against human rights in communist countries, but indulgent if the crimes are committed 
by regimes friendly toward the United States. [t is this which has caused the tough 
criticism of him. 


However, in isis respect Lefever's attitude reflects--if in a coarsened form, perhaps-- 
the policies of the Reagan adrinistration. According to repeated official statements 
the administration considers that as far as crimes against human rights are concerned, 
a distinction should be made between “totalitarian” (communist) regimes and “authori- 
tarian” ones (that is, Latin American military dictatorships znd other similar regimes). 
For, it is said, repression and oppression are considerably «ore far-reaching in tot- 
alitarian countries than in authoritarian ones. Perhaps this can be said, but those 
being broken in the torture chambers would probably find it hard to appreciate the 
difference. 





Violations perpetrated by pro-U.S. regimes against their own citizens ought to be able 
to be corrected through "quiet diplomacy," Lefever claimed when he was before the 
committee. Carter's open condemnation and attempts to exert pressure were ineffectual. 


However, on this point, Lefever was swiftly corrected by someone who knew what he was 
talking about, Jewish publicist Jacabo Timmerman, who happened to be in Washington at the 
time. Timmerman was an editor in chief in Argentina until he was imprisoned without 
charge by the military authorities and tortured. He was finally released and allowed to 
travel to Israel. “Carter's campaign saved the lives of thousands of Argentinians, 
including mine," Timmerman said. "Quiet diplomacy is capitulation.” 


A Republican member of the Senate Foreign Relations Committee, the German-born Jew 
Boschwitz, who lost many friends and relatives during the Hitler epoch, announced his 
agreement. In general, Jewish circles in the United States are playing an extremely 
active role in the opposition to Lefever's appointment. However, the latter--according 
to a statement which he has in vain tried to deny--dismissed the criticism as the result 


of a “communist conspiracy." 


At the beginning of June, the Foreign Relations Committee will deliver its judgement 

on Lefever and this will probably be a proposal that his nomination not be approved. 

In cases like this, the Senate nearly always follows the committee's lead. Hopefully 
this will be what will happen this time, too. Lefever is a repulsive figure, 

and a selective campaign for human rights could never win any credibility. 
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PAPER VIEWS SCHMIDT DIFFICULTIES OVER ARMS CONTROL 





LDO11229 Stockholm SVENSKA DAGBLADET in Swedish 27 May 81 p 2 
{Editorial: “Schmidt in Difficulties”) 


[Text] After returning from his visits to Washington and Paris the West German federal 
clancellor announced on Tuesday that the foundations had been laid for intimate coopers- 
tion. Schmidt could have need of such foundations, since his own are quaking. But in 
his report to the West German Bundestag he was hardly able to convince either the dis- 
sidents in his own party or the won-socialist opposition that there is any real harmony 
in the Western alliance. 





This was also made obvious in the vote which took place after the 4-hour security de- 
bate. It is true that the Social Democratic-Liberal coalition did win this vote, but 

by a narrow majority, which showed that West Germany's largest party is going through a 
crisis and that it could be difficult for Schmidt to fulfill the security policy promises 
he gave during his visit with President Reagan. The opposition within his own Social 
Democratic Party is accusing him of being in favor of rearmament and claiming that the 
talk of negotiating with the Soviet Union to limit the Western European nuclear arsenal 
is no more than an alibi for renewed a: Suildup. 


The parliamentary opposition--which in fact supports the chancellor's defense policy-- 
accuses him of not being able to implement it since he did not put his own house in 
order in time and deal with the opposition in his own party. 


Schmidt was one of the first Western European leaders to warn that the balance of «trength 
between the East and West was in serious danger of being disturbed as a result of the 

fact that the Soviet Union was deploying one new medium-range missile per week in its 
territory bordering Western Europe. 


The Russians now have an estimated 220 SS-20 missiles, while NATO has not gotten further 
than the decision to deploy by 1983 572 cruise and Pershing missiles in Western Europe. 
But the NATO decision which was made in December 1979 also means that at the same time 
negotiations should be begun with Moscow on arms limitations. During his visit to 
Washington, Schmidt failed to get Reagan's word that these negotiations would be ex- 
pedited. He did not succeed because Reagan, for internal political reasons could not 
give Schmidt as much support as he might perhaps have wanted. 


It would be natural, given the dominant mood within the West German Social Democratic 
Party, if the chancellor now put the emphasis on the fact that Reagan clearly demonstra- 
ted his determination to adhere to arms iimitation. But this would not be enough to 
pacify the growing West German opposition to the deployment of nuclear arms in Western 


Europe. 


It is only natural if disinclination grows in countries like West Germany and tie Nether: 
lands in the face of the prospect of having nuclear arms stationed on their territory. 
This opposition is something of which the democratic nations’ leaders must take account. 
Soviet leaders on the other hand do not need to worry in the seme way about what the 
populations in the Baltic states and the western parts of the Soviet Union think about 
having such gadgets at their backdoors. 


The growing protests against the NATO rearmament decision shows that it could become 
increasingly difficult for Western Europe to keep its share of the NATO agreement. 

But the dilemma is bigger than that. If negotiations with Moscow cannot be started 
soon, the West will be forced to go to the negotiating table under great pressure from 
large groups within its own population. Negotiating under pressure always means 
weakness. 
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Moscow already has a negotiating advantage inasmuch as it already possesses military 
superiority on the European stage. 


There is a risk that this advantage could grow if Western Europe and the United States 
cannot draw closer in their views on the best way of reestablishing a military balance 
between East and West. The prospects of getting the Soviet Union, through negotiations, to 
reduce its existing arms stocks are probably very small. They will shrink to the micro- 
scopic if the West does not succeed in showing a stronger common front. 


PAPER LOOKS FOR ‘UNCONVENTIONAL' GOVERNMENT ACTIONS 








LD291553 Stockkclm DACENS NYHETER IX Swedish 20 May 81 p 2 
[Svante Nycander editorial: “Falldin's New Governmert™] 


[Text] "“Beleaguered Centrist Government,” "Falldin III--A Catastrophe,” "A Dull Government,” 
"Center Government an Emergency Solution.” These headlines indicate a recurrent theme 

in newspaper commentaries on the expected new Center Party-Liberal Party coalition. Seldom 
has a government been given so many negative advance notices and been surrounded by so many 
gloomy observations. 


When Tage Erlander was asked what he thought about the negative critcisim to which he was 
subjected when he became prime minister, he said that it “wasn't a bad starting point.” 
Attacks at the very beginning are of little significance. The third Falldin government 
will be judged on its actions and not on the maneuvering which preceded its formation or the 
emotions which the government crisis itself called forth in various camps. 


The departure of the moderates has weakened the government's power, but constant compromises 
on the verge of collapse would in the long run have led to the same result. If the Moderates 
were not prepared to accept the decisive role of the parties of the center in central 
questions of policy, it was best that the break came about. The new government's parlia- 
mentary position is not as weak as it looks. The considerations which made the Moderates 
abstain in the vote for Thorbjorn Falldin as prime minister will continue to influence their 
attitudes in the future. For them it verges on the impossible to act in such a way 

that govenment power would pass to the Social Democrats. When would they do this, if they 
were not prepared to do it now? 


It is easy for DAGENS NYHETER to see the brighter sides of this situation. “Centrist Govern- 
ment Cooperation” was the title of an editorial on 10 January 10 1979. We pointed out that 
a government can be formed on the basis of the Liberal, Center and Moderate coalition 
parties without all three parties’ having to take part in the actual work of government. The 
two parties of the center could rely on the fact that the moderates “could not act in such 

a way that government power would slip from nonsocialist hands.” Our forword to a govern- 
ment of the center, based on a nonsocialist majority in the Riksadag, envisaged a situation 
"in which it would not be possible to bring about stable cooperation across the so-called 
bloc boundaries.” After the 1979 election, we once again advocated a government of the 
center, supported by the nonsocialist majority. The notion was then slaughtered almost 
unanimously as unrealistic and even unjust, since because of the outcome of the election the 
Moderates were thought to have a right to a greater influence over the government. Now 

the Moderates themselves have cleared the way for a government of the center. As long as 
stable cooperation across bloc boundaries cannot be achieved, the present solution will 
have to be welcomed. 


Some of the problems facing the new government are on the personnel level. Several of the 
departed Moderate ministers are capable and experienced politicians, who cannot be replaced 
through routine promotions within the Center and Liberal parties. In a minority government, 
extra-high demands are made on ministers’ personal capacity. 
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Falldin and Ullsten must now avoid politically comfortable appointments, peruaps 
with short-term popularity--some names about which there is speculation are worrying 
mediocrity--but rather boldly try unconventional solutions. 


The situation in the Defense Committee, whose chairman recently resigned, and the 

py <parations for the 1982 defense bi'l make the post of minister of defense politically 
one of the most important in the government. The party which lays claim to this task 
must be prepared to put foward one of its top names. Experience in government and 
political reliability are more important here than commission service and the like. 


Gosta Bohman and Staffan Burenstam Linder, an economics professor in civilian life, 

have represented the three-party government's economic policy with indisputable talent. 
It is now being said that the post of economy minister does not weed to be filled, since 
the Economy Ministry has so few tasks of its own. But it would do no harm if someone in 
the government apart from the heavily-laden budget minister and the party leader had 

the responsibility of thinking about the general economic strategy and speaking for 
government policy in public debate. Neither Wirten, nor Falldin nor Ulisten is 
particularly persuasive as an economic debater. The new government must not only be 
able to measure up to Kjell--Olof Feldt and Gunrar Straeng [So~‘al Democratic economics 
spokesmen] but also to the moderates who have left the government. 


PRIME MINISTERS PARLEY DISCUSSES NUCLEAR-FREE ZONE 





LDO31251 Stockholm SVENKSA DAGBLADET in Swedish 31 May 81 p 2 
{[Editorial: “In the Harspund Rowboat"] 


[Text] There has been another prime ministers’ meeting at Harpsund [Swedish prime minister's 
country retreat]. In an informal atmosphere, the Nordic government heads discussed 

security policy, the question of an official announcement of the Nordic countries as a 
nuclear-free zone and the North-South dialogee which will take place in Mexico. A number 
of specific Nordic questions were also dealt with. 


With the weak governments which the Nordic prime ministers have behind them, the prime 
ministers’ meeting at Harpsund was perhaps even less authoritative than ever before. 
The host himself, Thorbjorn Falldin, leads a clearly minority government whose parties 
and their leaders have recorded their worst ever figures in the most recent opinion 
polls. Anker Jorgensen's Social Democratic minority government in Denmark drags itself 
along through agreements with a number of small parties which fear a new election more 
than anything else. 


Gro Harlem Brundtland's Social Democratic government in Norway is looking forward to 

a Storting election. There are enough indications that after the election it will have 

to hand over power to the nonsocialists. In Finland, the popular front government led 

by Manuno Koivisto was recently shaken by a serious crisis. In Iceland, Gunnar Thoroddsen 
rules in conjunction with another few defectors from his own Conservative Independence 
Party together with the Progress Party (an agrarian party) and the People's 

Party (communists). 


Against the background of the so-called Unden plan Sweden has up to now claimed that a 
nuclear-free zone must embrace an area considerably larger than the Nordic countries, 

that is, also areas which lie within the Soviet power sphere. The so-called Kekkonen 

plan on the other hand advocates that the Nordic countries alone--where there are no 
nuclear arms deployed--should form a nuclear-free zone. However, various social democratic 
circles seem to have certain sympathies with the idea of having the Nordic countries form 
with the guarantees of the superpowers a nuclear-free zone as a first step in a broader 
European context. 
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For this reason, it is a good sign that at Friday's conference--which was characterized 
by statements open to many interpretations--Prime Minister Falldin adhered to the Unden 
line. He quite rightly pointed to the Baltic where, as is well known, Soviet submarines 
with nuclear armaments operate. Because of this, the Soviet Union has transformed the 
Nordic countries into a non-nuclear-free zone. 


Prime Minister Anker Jorgensen also stressed *hat a nuclear-free zone must be sven in a 
broader Evropean context. This was also the Norwegian Government's position in the past. 
But recently the Norwegian Trade Union ‘ederation went against the government line. Prime 
Minister Gro Harlem Brundtland stayed more in the background awaiting the Labor Party's 
decision on what line to take. This is understandable. Security policy has been described 
as the Labor Party's Achilles heel in the next Storting election, and without confidence 

in its security policy the party would probably go down to certain defeat in the election. 


Thus, nothing seems to have changed. There is no Nordic agreement on the so-called Kekkonen 
plan. And the Soviet Union dismisses all suggestions that parts of its territory should 
be included in a nuclear-free zone. 


This is of course no obstacle to a continuation of the debate. And for this reason it 

is important to bring to the debate more facts and less emotion for instance, how many 
Swedes really know that 2/3 of Moscow's strategic submarine fleet and important surface 
vessels are stationed in Murmansk? Between 1950 and 1968 the number of submarines in the 
northern regions increased from 30 to 181! 


The five Nordic prime ministers probably did not give this a thought--perhaps forgivably-- 
when by tradition they took to the water in the famous Harpsund rowboat. But it is of 

the utmost importance that the security policy debate in the Nordic countries--and 
especially in Sweden where the debate leads a languishing life--is given a basis of 

actual facts from which the emotional storms can be combatted. 


Riksdag Passes Motion 
LDO31810 Stockholm Domestic Svrvice in Swedish 1600 GMT 3 Jun 81 
[Text] The Swedish Government, with the governments of the other Nordic countri_s, should 
try to bring about a zone in the north free of nuclear arms. A statement to this 
effect was unanimously adopted today bythe Riksdag. Making the north free of nuclear 
weapons is part of the work for a Europe free of nuclear weapons, the Riksdag says. 


DEFENSE COMMITTEE CONSIDERS U.S. AIRPLANE ENGINE 





LDO11213 Stockholm SVENSKA DAGBLADET in Swedish 14 May 81 p 1 


{Text} A billion-kronor deal for Swedish industry looks as if it will come about when 
the successor to the Viggen combat aircraft, the so-called Jas, is fitted with a Swedish- 
produced U.S. engine from General Electric, SVENSKA DAGBLADET has been told. 


There is general silence from the compan'es concerned, but in the somewhat delayed 
tender those in Sweden responsible for the Jas aircraft will submit it to the 
Armed Forces in June. General Electric's F-404 engine is the major alternativ: . 
It will be manufactured by Volvo's aircraft engine division. 


The other main competitor, Pratt and Whitney, have offered a heavier and more expensive engine. 


This fall the Defense Committee will decide whether a Swedish Jas aircraft is preferable 

to direct aircraft purchases in the United States. This will decide whether manufacture 

of the engine will take place in Trollhaettan. If not, 6,000 jobs in the Swedish 

aircraft industry will disappear. Of the 20 billion kronor that will go to the Jas project, 
2 to 3 billion will go in engine costs. 
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WONALIGNED POLICY SYMPOSIUM MEETS IN NICOSIA 





Government ‘Boycotts’ Meeting 
NCO60823 Nicosia TA NEA in Greek 6 Jun 81 p 1 


[Excerpts] Yesterday, the Government of Cyprus boycotted the symposium of Mediterranean non- 
aligned policy attended by 21 countries--most of them with delegations from government parties. 
The boycott was expressed through cancellaticn of a scheduled greeting from President Kiprianou 
which was announced to the organizers only a short time prior to the opening ceremonies in 
Nicosia. Wo explanation was given for this act which caused direct speculation among delegates 
about the possibility of a revision of Cyprus’ nonaligned policy. 


The greeting was to have been read by Minister :o the President Katsellis in front of the 61 
delegates from parties and organizations of 21 Mediterranean countries supporting nonaligned 
policy, including France, Yugosl.via, Libya, Syria and Greece. 


The symposium was urganized by the socialist party EDEK and the organization of Mediterranean 
Progressive and Socialist Parties (PSOM) whose seven-member permanent secretariat, made up of 
Algeria, Malta, Spain, Greece (PASOK), Libya, the PLO and the strong Lebanese Patriotic Front, 
also attended the symposiun. 


Yesterday's boycott of the symposium by Kiprianou's representative occurred in a country which 
has thus considered itself one of the founding members of the Nonaligned Movement and vhose 
policy both internationally and ac the UN was based on the principles of this movement. Certain 
delegates, whose countries and organizations strongly support the independence and nonaligned 
policy of Cyprus and the withdrawal of all foreign troops and bases from our island described 
the inexplicable boycott as "an aggressive act" against the Nonaligned Movement. 


Government Reaffirms Policy 
NCO062016 Nicosia Domestic Service in Greek 1500 GMT 6 Jun 81 


[Text] An official statement says that the Cyprus Government is consistently following a non- 
aligned policy and remains firmly attached to the principles of the Nonaligned Movement. The 
statement adds that the reason why the government refrained from greeting, through its repre- 
sentative, the congress on nonaligned policy being held in Nicosia, is dwe to the fact that 

a coorganizer of the congress is EDEK whose chairman, according to the statement, unleashed 

an attack against the president of the republic and the government on the eve of the congress. 
The statement adds that reasons of fundamental sensibility dictated the decision not to have 
the minister to the president address the congress, which is presided over by the EDEK chairman. 


A statement issued by EDEK says that with its decision, the government has created doubts about 
its position toward the nonaligned countries. EDEK adds that the government has insulted 
parties and organizations from 21] countries, many of which are ruling parties and with which 
Cyprus has reasons to maintain excellent relations. 


Denies ‘Boycott’ Charge 
NCO70907 Nicosia CYPRUS MAIL in English 7 Jun 81 p 1 
[Text] The Cyprus Government has reaffirmed its attachment to the Nonaligned Movement and 


dismissed suggestions that it deviates from nonaligned policy. At the same time the government 
denied that the socialist EDEK Party had the right to claim sole championship for nonalignment. 








VII. 8 Jun 8) R 2 CYPRUS 


“Neither EDEK nor any other Cyprus party can or has the right to monopolise dedication to the 
non-aligned movement and non-aligned policy, which has the support of the great majority of 
the Cypru:. people, regardless of party affiliations,” an official government statement said 
yesterday. The government statement was issued in reply to a report in the EDEK Party paper 
TA NEA which noted the absence of any govermment representative at the non-alignment symposium 
by socialist and communist partics from Mediterranean countries. 


The report said that a presidential message which was to have been read at the opening of the 
symposium on Friday by the minister to the President Mr Katsellis was called off at the last 
moment, and the paper hinted that the govermment “boycott” of the meeting caused speculation 
about intended revision of the Cyprus son-aligned policy. 


However the governnent described such suggestions about change of non-aligned policy as 
“unfounded allegations” and underlined that the Cyprus Government since the establishment of 
the republic has been consistently following 4 non-aligned policy and has been dedicated to 
the principles of the non-aligned movement of which Cyprus has been one of the founders. The 
government admitted it has cancelled plans to send a presidential message to the symposium, 
but blamed the socialist EDEK party for the decision. 


The government statement, which shows the deterioration of relations with the socialist EDEK 
party, says: “The reason why the government avoided addressing the meeting through a repre- 
sentative, is solely dwe to the fact that one of the organisers of the meet‘ng is a party 
whose leader, on the eve of the meeting, launched an improper attack on the president of the 
republic and the Cyprus Government.” Therefore, it said, in view of this improper behaviour, 
reasons of elementary sensitivity prompted the decision for the minister to the president not 
to attend and address the meeting because of the continued inadmissible attitude of the leader 
of the EDEK party who is president over the meeting. 


In conclusion the government welcomed the presence of the participants to the symposium and 
added: “Cyprus will remain dedicated to the non-aligned movement with which it is ideologically 
aligned and to which it owes so much. The presence in Cyprus last week of the non-aligned 
committee for the Iran-Iraq conflict is the most recent additional confirmation of Cyprus’s 
dedication to the principles of the non-a.igned movement.” The non-aligned symposium which 

is organised by the permanent secretariat of the "Progressive and Socialist Parties of the 
Mediterranean” (PSOM) and hosted by the Cyprus socialist EDEK Party, will be concluded today. 


GOV REJECTS EDEK TI Y 
NC061004 Nicosia CYPRUS MAIL in English 6 Jun 81 p 1 


[Text] The government yesterday rejected the allegations made by the EDEK socialist Party 
leader Dr Lissaridhis during the first session of the new House that it has strengthened the 
rise of fascism by the alleged entry of couwpists in the House. 


In this connection the government spokesman said: “The president of EDEK, Dr Lissaridhis, 
speaking at yesterday's first session of the House of Representatives, before walking out of 
the assembly hall thought it fit, inter alia, to repeat his accusations against the government 
and to claim that the government, by its mistakes and omissions and the trampling upon of 
democratic procedures and through blackmailing, intimidation and unacceptable use of the state 
mechaniem during the electoral period, has strengthened the rise of fascism and led to the 
present situation which constitutes violation of the people's will. 


"What Dr Lissaridhis said about the government is an insult and is categorically rejected as 
completely unfounded and having nothing to do with the reality and the truth. 
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“The government mechanism and its competent organs functioned in an organised and con- 
scious manner to secure all the prerequisites for the implementation of the constitunal 
principles and the democratic and legal procedures for the free exercise of the electoral 
right of every citizen, regardless of political ideology or party affiliation. And all 
the measures taken and services used have indeed safeguarded the free 2xercise of thc 
citizens electoral right. Some 95.72 per cent of the registered voters cast their votes 
and this is a record. 


“and all the measures taken order prevailed during the elections. [sentence as received] 
with the exception of some tinor incidents, which took place during the electoral period, 
mainly during the display of banners and the pasting of slogans of the various political 
parties, there were no incidents, no clashes or attacks and nothing happened making 
necessary either the intervention of the security authorities or the taking of any mea- 
sures by the competent authorities. 


“All parties conducted their electoral campaign quite freely and the competent guthorities 
extended every belp and facility in the application of democratic and constitutional 
procedures. In the course of the whole electoral campaign various allegations were ma“e 
about state organs being used to serve partisan aims. Such allegations were made against 
mot only one part~ but against also all parties participating in the elections. It was 
also stated that t*+ government used the state machinery to serve party interests. 


“In repeated statements the government Jenied and denies such allegations. During the 
electoral period some civil servants telonging to all parties including EDEK may have 
participated in the campaign more actively than it was proper, but not to an extent 
creating a real problem. We shall not today analyse the reasons for the upsurge of the 
extreme right, but definitely one of the reasons for this is the extremism and lack of 
responsibility and generally the attitude of some who today appear to be concerned and 
to monopolise patriotism. 


“The president of EDEK described as stage-managed the election of the president of the 
House of Representatives. The election of the president of the House, which was watched 
by ail the people, took place under the laws and the constitution of the republic, through 
the normal submission of a candidacy, supported by the relevant rules and the taking of a 
vote in which the majority of the House members voted for Mr Ladhas. Some members voted 
against him and others chose to walk out of the House at the time of voting. Therefore, 
where is the stage-management of the collusion.” 


In a statement Dr Lissaridhis said that a characteristic of the first session of the new 
House is that only his party has felt the need to refer to the occupation of house seats 
by coupists. For all the others, he alleged, their target was EDEK ;ad not fascism. 


© AGON SAYS MILLIYET HAS NEW CYPRUS SOLUTION PLAN 





NOO71207 Nicosia 0 AGON in Greek 7 Jun 81 p 1 


[Text] In a report from London, the Turkish newspaper MILLIYET speaks of a new plan for 
the solution of the Cyprus issue which has already been discussed by the United States, 
Britain, Turkey, Greece and the United Nations and which is expected to come under im- 
plementation within the next few months. 


After maintaining that “this plan could be acceptable to both sides in Cyprus,” the news- 
paper adds that the basic lines of the new plan are as follows: 


l~<The tsland will be separated into two autonomous areas in the form of a weak confeder- 
ation. The plan uses the term “semi federation.” 


z--The Turkish side will undertake certain territorial concessions which will include 
the area of Varosha. 
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3--Seventy percent of Greek Cypriots will return to Varosha, 25 percent will receive 
compensation but will not return, and 5 percent will return under Turkish administration. 


4--Approximately 15 months will be needed for the delineation of the new frontiers and 
the preparation of the new constitution. During this period “the areas which will be 
changing hands" will be placed under UN control while simultaneously the two sides will 
discuss questions related to the economy, tourism and substructure projects. 


According to MILLIYET, the United States played an active role in the preparation of the 
new formula which will be announced after the Turkish Cypriot elections. UN Secretary 
General Waldheim will undertake to promote the new formula. In the meantime, the Turkish 
newspaper BOZKURT reports that “the visi* of Kiprianou to Athens was scheduled to take 
place after the Greek Cypriot election butthat it was postponed until July when the 
results of the elections in the north are announced.” 


Government Rejects Plan 
NCO71208 Nicosia Domestic Service in Greek 1030 GMT 7 Jun 81 


[Text] The government spokesman referred to today's press reports and said the governmen’. 
is not aware of the existence of any plan for confederation or of any other plan. In any 
case, he added, we reiterate that for the Government of Cyprus any confederation or other 
form of partitionist solution is totally unacceptable. The spokesman added the government 
insists on the UN resolutions and on the summit agreements. 


UN SECURITY COUNCIL EXTENDS MANDATE BY 6 MONTHS 





TAO50604 (Clandestine) Bayrak Radio in Turkish to Cyprus 0415 GMT 5 Jun 81 


[Text] The UN Security Council has extended the UNFICYP mandate by another 6 months. 
The decision was accepted with 14 votes against none, with the PRC not participating in 
the vote. Speaking at the UN Security Council meeting which was held last night, the 
Turkish Federated State of Cyprus representative, Nail Atalay, said that the only way to 
guarantee a lasting peace in Cyprus is the establishment of a bicommunal and biregional 
federation where the two communities can carry out their domestic affairs without inter- 
fering or preventing each other. Atalay also accused the Greek Cypriot side of not 
recognizing the equality of the Turkish Cypriot side. The representative ofthe Greek 
Cypriot adminsitration, Mavromatis, accused the Turkish Cypriot side of not taking the 
intercommunal talks seriously. 


Addressing the conference after the voting, Secretary General Kurt Waldheim said that he 
expected the intercommunal talks to enter a more active stage next month. He urged both 
sides to make efforts in order to obtain favorable results from the talks. Waldheim also 
said that even though no progress was made so far, he believed that the intercommunal 
talks constituted the best existing method for reaching a political eolution to the Cyprus 
problem. 


SPOKESMAN WELCOMES MITTERRAND STATEMENT ON CYPRUS 





NCO51059 Nicosia Domestic Service in Greek 1030 GMT 5 Jun 81 


[Text] The government spokesman, asked about the Cyprus Government's response to French 
President Mitterrand's statement that his country is willing to offer assistance toward 
the arrival of the intercommunal talks at a result, has stated that France's contribution 
within the UN framework is welcomed. Asked whether it is true that the Greek Government 
has expressed concern over AKEL's progress and the election of Mr Ladhas as House 
president, the government spokesman said that, as far as he knows, the Greek Government has 
not at all interfered, either in the form of giving advice or of expressing concern over 
the situation in Cyprus. 
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BASES TALKS WITH U.S. SEEN NEAR DEADLOCK 





U.S. Blamed 
NCOS51400 Athens NEWS in English 5 Ju. 81 pp 1, 12 


[Text] Greek-American negotiations on the future of U.S. military bases in Greece are 
nearly deadlocked, and may be discontinued at any minute, reliable sources reported 


yesterday. 


According to the sources, news of the talks’ imminent deadlock caused concern to the 
government, and led to an unscheduled, informal meeting at the Presidential Palace 
yesterday evening, in which Premier Yeoryios Rallis, Foreign Minister Konstandinos 
Mitsotakis, and Defense Minister Evangelos Averof briefed President Konstandinos 
Karamanlis on the latest developments. 


The sources attributed the sudden change in the climate of Greek-U.S. talks to Washing- 
ton's refusal to provide formal guarantees of the Greek frontier with Turkey, and to 
commit itself to maintaining the present 7:10 ratio of military aid to Greece and Turkey. 
The Greek side has been strongly insisting on those two points since the beginning of the 
talks, expected to lead to a new Greek-U.S. defense treaty regulating among other things, 
the future status of American bases in Greece. But Washington, under evident Turkish 
pressure, the sources said, has turned down both Greek demands and has informed Athens 

it considers the issue of U.S. military aid to Greece and Turkey as "non-negotiable." 

In the past, Washington had accepted, on principle, the maintenance of the 7:10 ratio 
which Greece considers vital for maintaining the balance of power between the two 
countries in the Aegean. 


The participants of yesterday's meeting at the Presidential Palace, the sources said, 
made a full review of the situation and examined all aspects of the problem. Shortly 
before the meeting, the Greek Foreign Ministry received a message from the State Depart- 
ment, indicating Washington would be willing to discuss Greek demands under certain 
conditions. No further details became available. The sources said the Foreign Ministry 
was awaiting clarifications on Washington's message, possible during the night or early 
this morning, before making the Greek position officially known. 


Because of the difficulties in Greek-American talks, Foreign Minister Mitsotakis called 
off his scheduled departure for Romania today. Foreign Ministry sources however said 
Mr Mitsotakis’ trip to Poland will take place June 10 as scheduled. 


Commenting on the situation, diplomatic sources last night described it as very fluid. 
Although some indications allowing for a certain degree of optimism did exist, they said, 
deadlock could be reached at any time, and, in this case, talks might have to be postponed 
indefinitely. 


U.S. Answer Awaited 
NCO051403 Athens NEWS in English 5 Jun 81 p 4 


[Text] Greek-American negotiations over U.S. bases in Greece stopped as the Greek side 
is now expecting the asnwers to its proposals. Reliable Greek sources said that the 
American answers will be of decisive importance as to whether the new economic and 
defense agreement between Greece and America will eventually be signed or not. The Greek 
side has warned Americans that the matters should be concluded in a few days as the 

still existing differences are only the amount of the American aid to Greece and the 
Greek right to dishonor the agreement if the Greek national interests are hurt. The 
sources added that the Americans are willing to discuss the first Greek claim but they 
are absolutely negative as far as the second one is concerned. 
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Mitsotakis Denies Breakdown 
NCO51824 Paris AFP in English 1811 GMT 5 Jun 81 


[ext] Athens, 5 Jun (AFP)--Greek Foreign Minister Konstandinos Mitsotakis today denied 
revorts that negotiations between Athens and Washington over renewal of an agreement 
authorizing U.S. bases in Greece had broken down. In denying the reports, the minister, 
who has been conferring since January with U.S. Ambassador to Greece Robert McCloskey 
admitted that the negotiations had entered a critical phase. He added, however, that on 
both the Greek and American sides there was a desire to see the negotiations through to 
an agreement. 


It is understood here that the government of Premier Yeoryios Rallis is determined not to 
continue the agreement provisionally if a new accord cannot be reached. In such a case, 
the sources said, the government will order the bases closed and the Americans to leave. 
Observers believe that the Americans are convinced that the Rallis government is taking 
a firm line because of opposition attacks on the treaty. 


Socialist Leader Andreas Papandreou has led the fight against the accord and the issue 

has become a major factor in the current parliamentary campaign. Greek-U.S. relations 
threaten to deteriorate drastically if Mr Papandreou's party wins control of the legislature. 
Many observers believe that a socialist victory is likely. 


Last Minute Effort Seen 
NCO61527 Athens NEWS in English 6 Jun 81 pp 1, 4 


{Excerpt] The Greek Government may close down all U.S. military bases in Greece and 
freeze all negotiations on the bases’ future until general elections this fall if ongoing 
negotiations on a new Greek-U.S. defense treaty reach a deadlock, informed sources caid 
yesterday. The sources said Athens was currently waiting for a substantive answer by 
Washington on Greek proposals. If the American response does not come by Wednesday, or if 
it is found unsatisfactory for the Greek side, Greek-American talks will be discontinued, 
the sources said. The government's next step will then be to denounce U.S. policy to the 
Greek people, take immediate steps to close down the bases, and freeze talks until the 
elections. 


If this happens, the sources said, the bases should be expected to stop operation by 
August. After the elections, and provided American positions remain unchanged, the 
government, if re-elected, intends to initiate the process for permanent and complete 
withdrawal of all U.S. military bases in Greece. U.S. Secretary of State Alexander Haig 
and Secretary of Defense Caspar Weinberger have sent messages to their Greek counterparts 
in what appeared to be a last minute bid to save deadlocked negotiations. 


Later yesterday, a government spokesman said the Greek response to the Haig and Weinberger 
letters had already been delivered to U.S. Ambassador Robert McCloskey, who was to 

forward it to the State Department. The messages are understood to be a last minute 
effort to save the negotiations between the two sides which well informed sources said 
last night had reached deadlock. 


BRIEFS 


BONN INVITES PAPENDREOU--The leader of the official opposition, Andreas Papandreou, has 
been invited to pay an official visit to Bonn in early July and have talks with the leader 
of the Social Democratic Party, Willy Brandt, Chancellor Helmut Schmidt, Foreign Minister 
Genscher and Minister of State Dr Huonker. Papandreou's meeting with Chancellor Schmidt, 
Foreign Minister Genscher and Minister of State Huonker will take place on 2 July. 

The next day, the leader of the Socialist Democratic party, Willy Brandt, will receive 
Papandreou at a working luncheon. [Athens TO VIMA in Greek 6 Jun 81 p 1 NC] 
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PRIME MINISTER DISCUSSES TERRORISM, ECONOMIC ISSics 





TAO61114 Ankara Domestic Service in Turkish 1000 GMT 6 Jun 81 


[Text] Prime Minister Bulent Ulusu has said that those who have realized that they cannot 
hide in Turkey and thus have fled abroad are terrorist elements being sought for murder 
and assault and are not political criminals. Ulusu noted that these persons also con- 
stitute a threat to che countries in which they reside. 


Ulusu, who held hi:: third news conference in Ankara today, said that these terrorists who 
flee abroad are being closely followed and that the necessary information is continuously 
being supplied to the governments of countries where they are likely to be found. Pointing 
out that it is essential that these countries fully evaluate Turkey's applications on 

this matter, Ulusu continued: I would like to take this opportunity to reiteraie that 

all countries should fully cooperate in combatting anarchy and terrorism. It is essential 
that all countries close their doors to suspects of anarchy and terrorism, who wish 

to take refuge in their countries. Otherwise, it will not be possible to eradicate 

anarchy and terrorism from our world. We are ready for any kind of cooperation necessary 
on this subject. Our wish is that all states feel the necessity of acting as we do. 


Ulusu explained that every measure is being taken to transform schools and universities 
into genuine educational instutions where parents can send their children without any 
concern. 


Noting that the literacy campaign launched on the occasion of the Ataturk centenary is 
being continued with care, the prime minister said that there are plans to teach some 
3 million persons how to read and write this year. 


Referring to economic issues in his news conference, Ulusu noted that the economic policy 
implemented by the government is aimed at controlling the inflationary process, reducing 
foreign deficits and eliminating production bottlenecks. Pointing out that the rate of 
inflation has decreased since the beginning o* this year and a decrease in prices has 
been registered during certain months, Ulusu said that it is probable that the rate of 
inflation in 1981 might be even less than the 40 percent envisaged for this year. He 
noted that, in accordance with the positive development in the price levels, the total 
exports in the past 6 months were 56 percent greater than the exports during the com- 
parable period last year and that an 87 percent increase was noted in nonagricultural 
exports for the same period. 


The prime minister said: The government activities of the past 8-and-1/2 months had 
two main goals: first, to save the economy of the country from its impasse and render 
it healthy an? second, to restore tranquillity and security in our country, which 

was on the verge of civil war. Very significant distances have been covered in these 
two areas. 


MINISTERS RETURN FROM ISLAMIC CONFERENCE IN BAGHDAD 





TAO62109 Ankara Domestic Service in Turkish 1900 GMT 6 Jun 81 


[Text] Foreign Minister Ilter Turkmen, who participated in the Islamic countries' foreign 
ministers conference in Baghdad, today returned to Ankara aboad a special plane. 


In a statement at Etimesut airport, Turkmen said that the Palestinian, Jerusalem and 
Namibia problems, the disputes in the Middle East and the war between Iran and Iraq 
were discussed at the Islamic countries’ foreign ministers conference. 
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Noting that the decisions made at the (‘At-Taif) summit were confirmed at the conference, 
Turkmen added that aircraft hijacking incidents also were taken up at the conference. 

He said that a consensus was reached on the necessity of mutual aid among countries within 
the framework of international agreements in the event of hijacking incidents. 


The minister of foreign affairs, defense and tourism of the Turkish Federated State of 
Cyprus, Kenan Atakol, arrived in Ankara together with Turkmen. Atakol said that he 
held bilateral talks during the conference. He added that the issue of developing 
economic and social relations between the federated state and other Islamic countries 
was discussed during these talks. 


ROMANIAN MACHINE-BUILDING INDUSTRY OFFICIAL LEAVES 





TAO52049 Ankara Domestic Service in Turkish 2000 GMT 5 Jun 81 


[Text] Romanian Minister State Secretary of Machine-Building Industry Gheorghe Petrescu, 
who concluded his official visit to Ankara, has left Turkey. During his contacts in 
Ankara, developments regarding the construction of the central Anatolian refinery being 
built in Kirikkale with Romanian contribution were reviewed. Petrescu visited the 
refinery construction site. 


COMMANDS REPORT 2,554 APOISTS CAPTURED TO DATE 





TAO31838 Ankara Domestic Service in Turkish 1600 GMT 3 Jun 81 


[Summary] The number of APOists, or PKK [Partiya Karkera Kordestan], members that have 
been captured to date has reached 2,554. Of these, 788 persons whose initial interro- 
gation has been completed, are being prosecuta.. The death penalty has been demanded 
for 162. According to a statement issued by the press and public relations office of 
the 7th Army Corps and Diyarbakir, Urfa, Mardin, Siirt, Hakkari and Van Martial Law 
Command, 2331 APOists were captured by 25 March 1981 and the remaining 223 were captured 
between 25 March and 25 May. 


LABOR PARTY LEADER, EDUCATOR LOSE CITIZENSHIP 





TAOS0617 Ankara Domestic Service in Turkish 0430 GMT 5 Jun 81 


{Text ] Turkish Labor Party [TLP] leader Behice Boran and Turkish Teachers Unity and 
Solidarity Association [TOB-DER] leader Gultekin Gazioglu have been stripped of citizen- 
ship. A Council of Ministers decision on the issue was published in the OFFICIAL 
GAZETTE today. Under the decision, Boran's and Gazioglu's property in Turkey will be 
confiscated by the Treasury. 


In a communique issued on 26 January, the General Staff Martial Law Military Services 
Coordination Directorate had announced that Boran and Gazioglu should return to Turkey 
and surrender to the security forces and that if they failed to do so, they would be 
stripped of their citizenship. 
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INTERNATIONAL AFFAIRS 





BRAZILIAN MINISTER ADDRESSES MONETARY CONFERENCE 





PY050307 Brasilia Domestic Service in Portuguese 2200 GMT 4 Jun 81 


[Text] President Figueiredo's administration has chosen agriculture, exports and energy as 
Sstrategical sectors and they have reacted favorably to the various incentives granted to them. 
The policy implemented is gradual, and it guarantees a reasonable growth rate which will protect 
employment and implements an effective redistribution of income among Brazilians through 

the new salary law. These remarks were made today by Planning Minister Delfim Netto at the 
International Monetary Conference whichis taking place in Switzerland. 


The planning minister warned that no one should make the mistake of overestimating Brazil's 
problems or underestimate this ability of adjusting swiftly to the problems created by the 
oil crisis. . 


AUSTRIA 


FOREIGN MINISTRY PUTS RESTRICTIONS ON NICARAGUA AID 





AU041350 Vienna DIE PRESSE in German 4 Jun 81 p 2 
[Special DIE PRESSE report] 


[Text] Vienna--Austria will in future grant its aid for Nicaragua only for clearly defined 
products, for example the literacycampaign, a Foreign Ministry source declared after the 

3-day official Visit to Vienna of the foreign minister of this Central American country. 

The minister, mission priest Miguel d'Escoto Brockman, has meanwhile left for Budapest. 
According to political quarters, the impression he has made in Vienna was “not really absolutely 
favorable"--D'Escoto behaved like a “professional revolutionary" and on the whole made a 
“rather confused impression." 





At a press conference held by the Nicaraguan foreign minister yesterday before his departure, 
the padre bluntly declared that there was no generally valid system of democracy and that it 
was, accordingly, difficult for Nicaragua, which “never has a democratic system, to establish 
such a system. The foreign minister also remarked that 1985 was “rather on the early side” 
as far as the date for genreral elections was concerned. 


In his press conference, Padre Miguel stressed Nicaragua's good relations with the Soviet 
Union and did not rule out the purchase of Soviet weapons. Asked about reports from 
Washington according to which Nicaragua was also getting tank deliveries from the Soviet Union, 
the foreign minister was not able to give any information. He said, however, that Nicaragua 
had earlier sought to buy arms in the United States but that such arms deals were not 
permitted by the U.S. authorities. 


Haroldo Montealegre International Reconstruction Fund minister explained that the country 

had incurred heavy foreign debts and that it was suffering from the war destruction and, 
recently, also from the high oil prices. The most specific development aid project on which 
agreement was reached in Austria, he said, was the working out of a forestry report. Nicaragua 
will seek to obtain from Austria an import credit line enabling it to buy from Austria the 
required machinery for a saw mill complex. 
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